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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came for final hearing
before the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m.
on Nasa)h EO, 2007 at the southwest virginia Higher Education center on
the cas(pus of virginia Highlands community College, Abingdon, virginia.

2. Appearances: Mark Swarth, Esquire, of the firm Swartz Law
Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code %% 45.1-
361.1 et ~ee(., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conduct'ing a search of the reasonably available sources to determine
the id'entity and whereabouts of gas and oil owners, coal owners,
mineral, owners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Methane Gas in all coal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower
Horsepsn, Pocahontas No. 8, Pocahontas No. 6, pocahontas No. 5,
Ppcahontas No. 4, Pocahontas No. 3, Pocahontas No. 1 and various
unnamed coal seams, coalbeds and rock strata associated therewith
(hereafter 'Subject Formation" ) in Subject Drilling Unit underlying and
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comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individ)zals, corporations, partnerships, associations, companies,
busineslzes, trusts, joint ventures or other legal entities) entitled by
Va. Code %% 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Hearing are persons identified by Applicant through its
due diligence who may be Owners or Claimants of Coalbed Methane Gas
interests underlying Subject Drilling Unit and that the persons
identified in Nmhlhit N-3 attached hereto are persons identified by
Applica(at who may be Owners oz Claimants of Coalbed Methane Gas
interests in Subject Formation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarily pool their Gas intez'eats.
Conflicting Gas Owners/Claimants in Subject Drilling Unit are listed on
NN)zibit'N, Further, the Board has caused notice of this hearing to be
publishl8d as required by Va. Code % 45.1-361.19.B.Whereupon, the Board
hereby finds that the notices given herein satisfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4. Amendments: Nmme

5. Dismissals: Name

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code % 45.1-361.22, including the applicable portions of Va. Code
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
intereslts of the Applicant and of the known and unknown persons named
in ExhI(bit B-3 hereto and that of their known and unknown heirs,
executoks, administrators, devisees, trustees, assigns and successors,
both izkaediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject DZilling Unit established for the Subject Formation underlying
and con%irised of the Subject Lands, (hereafter sometimes collectively
identifiied and referred to as "Well Development and/oz. Operation in the
Subject Klrilling Unit" ), and (2) that the Board designate CNS Qas

BBC as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) pursuant to Va. Code % 45.1-
361.21.c.3, CNK Gms ces(Nam(F DEC (hereafter "Unit operator" ) is
designs(ted as the Unit Operatoz authorized to drill and operate the
Coalbed Methane Gas well in the Subject Drilling Unit at the location
depicteld on the plat attached hereto as Nsfzibit A, subject to the
permit prcvisions contained in Va. Code %% 45.1-361.27 et ~se .; to the
Middle Ridge I Coalbed Methane Gas Field Order VGOB 00-1017-0835,
effective October 17, 2000; to %% 4 VAC 25-150 et see(., Gas and Oil
Regulations; and to %% 4 VAC 25-160 et see(., virginia Gas and Oil Board
Regulations, all as amended from time to time, and (2) all the
intereslts and estates in and to the Gas in Subject Drilling Unit,
includilng that of the Applicant and of the known and unknown persons
listed on Nmbibit N-3, attached hereto and made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Formation in the Subject Drilling Unit



B00K 6 l OPAGE0348
underlying and comprised of the Subject Lands.

Purauant to the Middle Ridge I Field Rules, the Board has adopted
the fol,lowing method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Frac Well Gas. — Gas shall be produced from and allocated to
oinly the SS.74-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
('xpressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
alcreage, when platted on the surface, contained within the entire
ES.T4-acre drilling unit in the manner set forth in the Middle
Ridge I Field Rules.

8. Election and Election Period: In the event any Owner or
claimant named in Ms((aihft E-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drillinlg Unit, at a rate of payment mutually agreed to by said Gas
Owner 4r Claimant and the Unit Operator, then such person named may
elect One of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A

timely election shall be deemed to have been made if, on or before the
last ds)y of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant~ in Exhibit B-3 who doea not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and operation in the subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Middle Ridge I Field Rules, including a reasonable supervision
fee, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 VAC 25-160-100 (herein "Completed-for-
Production Costs" ). Further, a Participating Operator agrees
to pay the estimate of such Participating Operator's
proportionate part of the Completed-for-Production Cost as set
forth below to the Unit Operator within forty-five (45) days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: 8242,19S.SS
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Any gas owner and/or claimants named in Exhibit 8-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estisete of actual costs and expenses. It is also
uhderstood by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interest

in Unit" times the Completed-for-production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the completed-for-
Production Cost as set forth above, all within the time set forth
hlarein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
niot to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Exhibit 8-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of g..00
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from Subject Drilling Unit, and
thereafter a royalty of 1/8th of 8/Sths [twelve and one-
half percent (12.5()}] of the net proceeds received by the
Unit Operator for the sale of the Coalbed Methane Gas
produced from any Well Development and Operation covered by
this Order multiplied by that person's Interest in Unit or
proportional share of said production (for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial caah bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties



due hereunder.

subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
intezests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. option 3 — To share 1'n The well Development And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Lieu of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a cash Bonus consideration under Paragraph 9.2
above, any Gas owner oz'laismnt named in sa()zi3zig $-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basia
(as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production fz'om

Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried well Operator. when the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and fz'om and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal detezmination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing pezson in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
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Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion hack to
such electing person.

19. Failure to Properly Elect: In the event a person named in
RahQ4t 5+3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth iln Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to parti.cipate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall pe deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and clsims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Para'graph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formatilon underlying Subject Lands.

11. Default Sy Participating Person: In the event a person
named in Exhibit B-3 elects to pax'ticipate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
azrang~nt with the Unit Operator for the payment of such person'
proportionate part of the Completed-for-production cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, thOn such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on whi/h such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangelfnents for the payment thexeof. when such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, intexests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, hcwever, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Ws3xibiw $-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under paragraph 9.1 above, then
subject tc a final legal determination of ownership, such person shall
be dexxied to have and shall have assigned unto Applicant such person'
right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
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election or deemed election hereunder in accordance with the pz'ovisions
of this~ Oz'der governing said election.

13. Unit Operator (or Operator): CWE gas ~ LLC shall be
and hefeby is designated as Unit Operator authorized to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code %% 45.1-361.27 et seeS,; %% 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; %% 4 VAC 25-160 et ~se ., Virginia Gas and Oil .Board
Regulatioz)s; the Middle Ridge I Coalbed Gas Field Order VGOB 00-1017-
0835, z)ll as amended from time to time, and all elections reguired by
this Ofder shall be communicated to Unit Operator in writing at the
address shown below:

CNE Gas ~ LLC
24%X ge%)m Neh Blvd.
BLmmf%eL(fz tW'47M.
Aetmc Les%%~ E Axa'imtom

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
subject Drilling Unit and/or the well(s) outside the subject Drilling
Unit but fz'om which production is allocated to the Subject Drilling
Unit w)thin Seven Hundred and Thirty (730) days from the date of the
Order hand shall prosecute same with due diligence. If Unit Operator
shall Dot have so commenced and/or prosecuted, then this Order shall
termins)te, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered, by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event )uz appeal is taken from this oz'der, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court 4hall be excluded in calculating the two-year period referz'ed to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gals estates, rights, and interests owned by any person subject
hereto who elects to participate under paragraph 9.1 in the Subject
DrilliQg Unit to the extent that costs incurred in the drilling or
operatfon on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operatcr drilling or operating any well covez'ed hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are ma

unknown or unlocatable claimants within the Subject Drilling Unit
whoae payments are subject to the provisions of Paragraph 16.1
and the Unit Operator has represented to the Board that there
exe conflicting claimants in the Treat( ~ ) 1C amd 2D of the
pubject Drilling Unit whose payments are subject to the
provisions of paz'agraph 16.2 hereof. Therefore, by this Order,
the Escrow Agent named herein or any successor named by the
Board, i.~ reguired to establish an interest-bearing escrow



account for Treat( ~) 1C am& 2D of the Subject Drilling Unit
(herein "Escrow Account" ), and to receive funds and account to
the Board pursuant to its agreement for the escrowed funds
hereafter described in Paragraphs 16.1 and 16.2:

Wachovia Bank, N.A.
VA75 15
P.O. Box 14061
Roanoke, VA 24038
Attention: Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,

then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 6 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported andfor for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinguishes such funds as reguired by law or
pu'rsuant to Order of the Board in accordance with Va. Code

6 45.1-361.21.D.

16.2 Escrow provisions For Conflicting claimants: If any
payment of bonus, royalty payment, proceeds in excess of
Ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
Ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
I'articipating Operator's Proportionate Costs paid to Unit
Operator pux'suant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code SS 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
Of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relincruishes such funds as required by law or pursuant to
Order of the Board.

Special Findings: The Board specifically and specially finds:
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17.1. CMX Oes ~ LLC, a Virginia limited liability company

is duly authorised and qualified to transact business in the
Commonwealth of virginia;

17.2. GMx oas cemmemy LLc has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CMX Oas Ceagwsv LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

17.4 GNx oas cemymmy LLc claims ownership of gas leases, coalbed
Methane Gas leases, and/or coal leases representing
01.0557 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 100.00 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to exylore
for, develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Xmssell County,
Virginia, which Subject Lands are more particularly described
in XMMkhkt A;

17.5. The estimated total production from Subject Drilling Unit
is 135 35300 to 550 NCF. The estimated amount of reserves
from the Subject Drilling Unit is 135 lmkCF to 550 IO30F;

17,6. Set forth in ms0tQ6t 5-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
aa having or claiming an interest in the Coalbed Methane Gas in
Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Resyondents listed in ~t
5~3 comprise 0.0003 percent of the oil and gas interests/claims

in and to Coalbed Methane Gas and 0.00 percent of the coal
interests/claims in 'and to coalbed Methane Gas in subject
Drilling Unit;

17.'/. Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Mmhkbkt $-3 hereto the opportunity to
recover or receive, without unnecessary expense, such person'
just and fair share of the production from Subject Drilling
Unit. The granting of the Application and relief requested
therein will ensure to the extent possible the greatest
ultimate recovery of Coalbed Methane Gas, prevent or assist in
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preventing the various types of waste prohibited by statute and
prutect or assist in protecting the correlative rights of all
persons in the subject common sources of supply in the Subject
Lands. Therefore, the Board is entering an Order granting the
relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the late of its receipt by Unit Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the reguested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. 5 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragrabh 1 above.

DONE AND EXECUTED this /K day of + =,M7, by a
majority of the Virginia Ges and Oil Board. /

%airman, ~y R. ler

DONE AND PERFORMED this ~day of .~ ~i by
Order of this Board. m~KcC ~~

B. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA
COUNTY OF WASMINGTON )c+

Acknowledged on this I f) day ~~ 2007, personally
before me a notary public in and for the Commonwealth of virginia,
appeared Benny R. Wampler, being duly sworn did depose and say that he
is Chaiirman of the Virginia Gas and Oil Board, and appeared B. R.

.Wilson, being duly sworn did depose and say that he is Principal
Executive to the Staff of the Virginia Gas and Oil Board that they
executed the same and were authorised to d

IA~ i 672 WJ~
Diane J. Da+s, Notary
174394

My commission expires: September 30, 2009

10
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Coal s- ~ ~~:~~:g Oolow T'ai Coal Loosed

.CteokCm~l,. ~wcty-~and CoalLesood
Oas r' —i LLC-ttR, Oas and ~Leased
aetna 21&R1%

=::::Creek Lead ~~Tr. 3R (17'cts TsacO Coal~r Coal .~~~-Mswl%erCoalLeaood
CPRI

——,.-VsrandNnncc Coal Leased
tkac

—=--.-LLC-'4S~
E~otal-Oatlaee and AR

—-=-- eccoPt Coal
Oes~LLC-OR, Oes aed CWt Leased

(twenls Crook Land Portaetaldp Tr. 42 (17'cts Tnet}- Cool
~Coal .~ -Setow l%w Coal Leased
Crook Coal r'-::i~end Akovo Coal Leased
M~LLC- cOMLeaaod

ttey IIRIRs- Saitaco and AR=='aeeyt Coal
~ates RR$77%

(kaPrds Creek Land ~~~~Tr. RR (174 Acro Ttncg-AR ~ ——

~Coal .~~~:.i- Ootsw Thor Coal Leased
MCtoek Coal C=—.,-TSer and Akoco Coal Loosed
tRRR Oas~—. LLC-OR, Oas and ~LeasedI'artaco Owner - C
OPS aetna OANR%

Owards Crook Lend =~Tr.RR(174Acro Tcscg-Feo
Oeeorco Coal =.~---==—.i-Ootsw~ Coal Loosed
Knox Crook Coal C sagreasi -TMN'end Nww Coal Loosed
CNR Oas~LLC-OR, Oas aad CSM Loosed
1RA4 aetna 17.7782%

Sward% Creek Land Fmewreeeyt Tr Rd(17R72AcroTntcC Coal
Coal .--- —~ -Sotsw TSsr Coal Leased

Knox Cecok Coal C—.- TWer end News Coal Loosed
CttR Oos ~ ILC-~ teased
Ctartss EOohhson, et al-Oarteco and AR

—'- «xcoPt Coal
CNROas CetnPany LLC -CR, Oas and CON Leased
ILIER eaoo 4M77%

Fobrnary 12, RRP7
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CNX GAS COMPANY LLC
UN)T IC1$4

Tlnst~~
(0L74 Ale thdt)

28. Qsewds Creek Lead ~ ~Tr. 24 ftyL72 Aero Tend) - Coal
'Iteeervs Coal PropsrQss ~-Stdsw TSer Coal Leased
I(sea Croak Coal Ceeyeny- TSer sad Ahern Coal Leased
CS)t Qes ~~ LLC CSS:Leased

EL IL- ——.,et el-~endASSkrsrrds esespt Coal
'CSE Qss Company LLC- Dll, Ses aad CSS Leased
12$l atses 22A710%

2C. Swords Creek Land Partnership Tr. 24 (172,72Asre Tact) - Coal
Ilseerss Coal P,~ ~-Sshw TIar Cee)Leased
Iten@ Oeeh.Cool~- -Tw andAhsse Coal'Leased
CS)t Qas~LLC- CSS:teased
Chddee E.P"~&el-AQ:::saespt Coal
CS)t Qes~.LLC-CN, Qes and CSM Leased
,Unknown Qtnfsss'Cwner- ~
044asres IL4000%

2D. Qwerds Creek Lend Parhtsraldp Tr. 24(172.72Aue Tnet} - Coal
lteasrse Coal@ r~~~ Sehne 1%hl'ord Leased
I(sea onek coal ~.~-TNet end~coal Leased
C2N Qas Centpany LLC- CSSLoaNI
C.04.~Ilahe- ~ 'nsspt Coal
CSR Qes Cesapany LLC -CS, Qas and CSSLeased (%)~Stagese Dwnsr

Page 2 of 2
February 12, 2007



BsN&S S&
ttaB SC 134

Doeket NN&DS 87OWH&&&
Ust af Its(eased OwaareRtetmards

(M.74 Acre Untt)

6 ~ OFAGE0369

(1) Roy Wale
orc Denny Wsbr
RL1 Bcn2N
&words Cmek, VA, 24848

C.W. Robireon Hoke, Devteeee,
or Asdtfns

(7&.33Aors Tinct)

(1) Malone J.Boyd Holm, Dsvkrees,
uooseecm cr Aeslyns

(2) ~H.lbewe Hms,~,
ucceeeom or Aaetgrw

(s) CksoSrs Rob&roon Oem&be&
100 Sdwrod 8(rest
llenows, VA 24124

(b) r&hdye Rdawo Jotrnwm

L~,VA 24502

WSam E. Rot&neon He(ra, Devtssrw
ucoeseom or Aard&ne

(s) Robert Andrew Rcb(neon Hebe
or Asstttrw

0.0511%

0.001250 asm 0.00213%
1r24 of 0.03sores

0.001250 acres
1/24 of 0.03acres

(a.3) ~Hu&t Rda
P.C. Bca 321
Bwrode Creek, VA 24&48

(a.4) WSbm Anrksw Robkrson
708CSkm Avenue

twrlaeton, lL 81g0

(4) Henry F. Rob(neon Helm, Crooned
coeeeors cr Asekfns

(a) Hoael Goes
ckr Aids Ann Cm, POA
8172 trroeme Avenue

~ckaonvSs, FL 32258

0.0(XX$7 moss
1(448 of 0.03acres

0.000087 acres
1l448 of 0.03wgss

0.001250 scree
1i24 cf0.03acres

0.00011%

0.00011%

Pa&s1 of1



ExMQR 6
UaR 80-134

Daebal Nf(308 874)3994888
Ust ef~OasfsraCINasrds Brat ref)nba esonrw

(la74Arsa ffnft)

B00K 6 (| 9PAGE0361

(1) Swords Creek Land
" n, Tr.32

P.O. Bcw 29
Tasewel, VA 24851

(1) Roy Wale
cfo Danny Wale
RL1 Bos 288
Swords Creek, VA 24849

(1) Swords Creek Land «n, Tr.34
P.O. Boa 29
Tssewel, VA 24861

0.0511%

C.W. Rob(neon Heie, Derleeos,
or AeelQns

(78.33Acre Tiacf)

(1) Malees J. Boyd Hebe, Der)esse,
or Ase(9ne

(s) (Ben Boyd He'ia, Dorloees,
or AeelQno

(a.1) Mary K Boyd
521 Bryden Road
ManelsM, OH 44(6)3-7106

(b) SeorQe Boyd
1C!8Pk Ple»

0.000813 sores
16)8 cf 0.03~

0.000313 alarm
1l96 cf 0.03acres

0.0511%

0.00053%

(c) WINed Boyd Ho(ra, Dedeooe,rh~ or AaalQne

(c.1) Sandra MoQfcfbln
P.O. Bce 928
Rwmn, VA 24639

(c.2) Dobro Dsmren
P.O. Barr 415
lasyer, WV 24644

0.000186 arm
1M92 of 0.03acres

0.000158 acres
1/192 of 0.03acres

Page 1 of 8



Exhgdt E
Unit BC-134

Dooket NfttOB 874$38-1888
Ust af ContBsttng OanmralClahnmds Brat raquhe esorovv

(68.74 Aors Ihrh)

BOOK 6 7 OPAOE0362

(d) James M. Boyd
492 Rivatend Drive

Bumpaes, VA 23024

(e) 2skns Boyd Hebe, Der)sess
cgoeeaxe or Assigns

(e 1) Pert J.F~
3 Alaska Court
Canan, bff 1T/27

(f) fhrncy Bayd Whrcn
142 Vyeatmam Road
Raven, VA 24639

(9) Jmds Boyd Pstsnrcn
735 Twltltttcn Road
Bugclk, VA 234848051

(h) Akce Boyd Pkrster
2l47 Beech Tree Drive

Lnkxrknm, OH 44865

(j) Jcsts Bet Hebe, Devtsees~ar Asrxgns

(i,1) Danny C. Ball

19344 oneahcro Road
Agngdon, VA 242l1

Acres In I)ah

0.000313 acres
1$8 at 0.03 scree

0.000313 scree
1i96 of 0.03acres

0,000313 acres
1$6 of 0.03Ixxes

0.000313 acres
1$8 of 0.03acme

0 000313 scree
1$6 of 0.03acres

0.004083 axes
13$6 af 0.03acres

0.00053%

0,00058%

0.00053%

Note: Denny C. Ball also owns e 1$ from John 7. Robinson, slang wtth the figd

inherited

her. (1386)

()) Rulh Boyd Rraatffe, Deviance,
n~ar Assigns

().1) Ots Johnson
6841 Banner Lake Cids, Apt 9203
Mando, FL 32

(k) Agnes Boyd Hens Hebe, Devieees,~ar Asagne

(k.1) Btke Jean Harlan
24637 Makl Beset
Rehlends, VA 24841

(k.3) Aces Fay R ohardson
P.O. Box 13
Raven, VA 24839

(k.4) Peggy Rane
P.O. Bax 117
Raven, VA 24839

0.00N13 acres
1)98 af 0.03acres

O.omm39 acres 0.00007%
1/788 af 0.03acres

0.000039 acres
in68 of O.O3 acme

0.000039 scree
in68 of 0.03scres

Page 2 of 6



ErrhWt E
Unit BC-134

Doohst SUOOS 87~1896
IJst of CordSoSn8 Ownwe/Clahawds that rarprhe escrow

(8L74 Aors Unh)

B00K 6 7 9PAGE0363
r

(k.5) Je¹ce Jaeehr
5008 3o(drush Road
Phot, VA 24136

(k.S) Benton Hee
25397~Road
Abin9doa, VA 24211-7121

(k.7) Jerry Hees
P.O. Bck 28
RicNande, VA 24841

(k.8) Deryel Hase
P.O. Bos 344
Raven, VA 24839

(I) Ruby Boyd Dytr Hairs, Dsvieees,
S cceeeors or AarriSns

(l.1) Scott Dye
Box 145 Jess@a Drive

Poundin9 IIIB, VA 24637

(l.2) Ruin Ann Dye
105 Gokr Street
Richhnda, VA 24841

(2) Joseph H. Rotrineon Hake, Drnriaees,
cceeeors w Assigns

(a) Giaudker Rotrinson Campbell
100 Edslard Boast
Narrovve, VA 24124

(b) Gkrdys Rrririnecn Johnson
c/o hhoheel E. Johnson, POA

Lynchbur9, VA 24502

(c) Dorrrihy Rctrinetm Pkrster Hebe, Deriserw,
cceeeors or Aeei9ns

(c.1) Henry T. Raster

fsgh Rkhrb, MD 63049

(3) WBiem E. Robinson Heirs, Dsvlsees,
S cceeecrs or Assl9ns

(a) Robert Andrew Rrririneon Heirs, Devhress,
S cceeeors or Ae¹9ns

(e.1) Vnrien B. Ray
P.O. Barr 133
Svvords Greek, VA 24649

Awea In Unh

O.OONIRI sores
1/78S of 0.03acres

0.000039 swee
1/788 of 0.03acres

0.000039 acres
1ITN of 0.03acres

0.000039 acres
I/788 of 0.03acres

0.000156 scree
1/192 of 0.03acres

0.000156 acres
1/192 of 0.03scree

0.001250 acres
I/24 of 0.03acres

0.001250 acres
1/24 of 0.03 sores

0.001250 scree
1/24 of 0.03acres

0.000067 acres
1/448 of 0.03acres

0.00007%

0.00007%

0.00007%

0.00007%

0.00027%

0.00213%

0.00213%

0.00011%

Pape 3 of 6



ExhSrh E
Nt BC-134

Bosket SNNNQQ 974QSS-1888
Idst af C-~QamersRQehrrmds that reSshe eaonrw

(88.74 Acre Ihdt)

BOOK 67 OPAGE0364

(s.2) Twnws R. Phrstsr
P.Q. Sor( 187

Acres ts 18th

0.000857 acres
1/448 ef 0.03mrs

D.OOD11%

(s.3) Rchert HIQhsa Rohkrson
P.O. Boa 32l
Swords ()rash YA 24849

(s.4) WShm /hrdrew Rotineon
7$I Cdlhin Asenus

harleottn, IL 81920

(%5) Jwnes E(Breed Rrdinacn
olo B.Rey, PQA
P.O. Baal 138
Swords Creek, VA 24849

(s$) John
c/o VNhn
P.O. Ster,
Swede

QWid Rohhrecn
B.Rsy, PQA

133
Creek, VA 24849

(s.7) (cosmos)) Ro)incan
o/o Vhtan B. Rsy, PCA
P.O. Bazl(33
Swords Creek, VA 24849

(d) Henry F. Rctdnhcn Heks, Qsrhess,
ucceseors or Assigns

(a) Hazel Goes
ch ANoh Ann Cox, POA
$172 Izrdsrns Ausrdrs

cksrxwSs, Fk 32NS

(b) Chm Yoke
9508~~.Drwe
Schrnand, VA 25233

(c)~Ntclrt¹
$(Q East 58r SNeet APt ¹105
Wrwedy, OH 4RQD

(a.1) Jsrdyn Trde

Meden, VA 24354

(a.2) ANos Jane Ntsndonca
81 Anne B)doyn Court SE~(SA 30128

(5) GswBe W. Rttdnsrm Heirs, Qevlaess,
Srcceeeom or AeelSrw

(a) Vrrfdrds Boys HIdm, Qsvteees, coseeors

0.000087 sum
I/448 of 0.03acres

0.000057 acres
1/448 of 0.03sores

0.000057 axes
1/448 cf0.03axes

0.000087 acres
1/448 cf0.03asm

0.000057 acres
1/448 of 0.03acres

0.001250 acres
1/24 of 0.03acres

O.OD1 250 acres
1/24 of 0.03acres

0.071250 axes
1/24 of 0.03acres

0.001250 acres
1/24 of 0.03acres

0.001250 acres
1/24 of 0.03acres

Pa9s4of8

0.00011%

O.m/11%

0.00011%

0.00011%

0.00011%



SxhfbS 5
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Daebef N/SOS 07~1333
UII af 0—-Orvnma~~ Sml cagcdre eaarew

($$.74 Aors UalO

B00K 6 7 9PAGE0365

(n3) Hanna Sc(te Davis
8$10Landry S)vd.
IRohg, TX 77570

(a) Igdne Smgh Osborne
P.O. Son 1792
Grundy, VA 24fH4

(7) Charles Wesley Robhaon Hain, Deviance,
co Aadgns

(a) Hewed W. Raghaan Hebe, Davhees,m~ ar Aaabycs

(a.1) Sendm W. NuSrraolh Hebe, Davhees,
or Aoe(gns

(s.1.1) 7/brea Srnvarlh
4INR 41st Senal hl
San Dhgo, CA 92116

(a12) Storm Scrwarlh
15$H~ Cbah
Whar Sprbgs, FL 327M

(b) Robert L Rah(roon Helm, Docisess, uoasesam

(b.1) lais 4eagoSe Rabhson Heirs, Deviance,
er Aadgns

(b.1.1) Sonant L Robheon
SS)2'Rsenor Cesar
Avon, IN 43(2$

O.N8750 scone
1N at 0.03sores

0.000206 sores
1/144 ot 0.0$arms

0.000205 sores
1/144 of 0.03sores

O.N8417 sam
1/72 at 0.0$asm

0.000MFR

0.00035%

(a) Laoy E Robhaon
320 Randogh Sears
SrberL VA 24201

O.0M%17 ares O.ON/71%
1/72 af 0.0$maes

(d.1) Fmd D. Robhaon
RL3 San 111
Lebanon, VA 2CNB

(e) Jeseis Robhaln Ihbs, Dcnfaees, aeaeeam
a~ar Assigns

(h1) hens F.Rebhean Hogs, Devhees,
ar Assigns

0.000417 alas
1/72 at 0.03same

Page6afB



EtthWt E
Lhdk QC-134

QastrakQIIQQQ 07~333
us» c

(83.74 Aors MrdQ

BOOK 6 (9PAGE0366

(s.1.1) (X(I(red QotQkra tdrhisscm

9()43 Eadsy Lans
Ndatcl, VA 24202

0.000203 arras 0.0fmQ%
1/144 ot 0.03acres

(s.12) 38pphapt Lynn Cokrksson

trtrr/ra3 Qcx10873
Ltttadm, VA gt8233

(t) Lords Q. Trernhty

2337 Qattak Ata)nus
Nan (XeNo, GA '2122

(8) 84ary Ghds3ns IlhHhem
P.O. Qoa d(Q
RoaatQM, VA 34280

(h) Gtwlse. Edward Rddhteon

18SN8 Nhytand)kvwee
Brtaaol, VA 2fQQ2

0) it(atda Irene os(toms
100I Ly tgredsn ENI

0.000203 acres
1/144 ct 0.03acres

0.000417 acres
1/72 ot 0.08acres

0.000417 «wss
1//2 ot 0.03acres

0.000417 acres
1/72 of 0.03acres

0.000417 scree
1/72 of 0.03acres

O.OM35%

0.00071%

0.00071%

O.OX)71%

0.00071%

0'70314"(I'IRGINIA:

IN THE OFFICE OF THE CLERK OF THE CIRCUIT COURT OF RUSSELL COUNTY, /A - N, 2007. Tpis deed wss Ibis daypesenled h said oNce, and upon Ihe cwldcate of acknowledgment Ihereto annexed, admitted to record at ~o'clocks M, after payment of8 —tax imposed by Sec.58.1-802.

TESTE:DOLLIE M. C(IMPTON, CLERK
SYWVO(l r ~ rkl/ A~ D.CLERKOrigmal returned this data tusk J s~ cp 673Pll+

errata/wry


